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Chair’s Summary  

G20 Finance Ministers and Central Bank Governors Meeting  

Washington, D.C., USA, 12-13 October 2017  

G20 Finance Ministers and Central Bank Governors (FM&CBG) met on 12-13 October 

2017 in Washington, D.C. in the margins of the International Monetary Fund (IMF) -

World Bank Group (WBG) Annual Meetings.  

1. Global Economy and Framework for Growth  

FM&CBG discussed the global economic outlook and challenges faced by the world 

economy. They concurred that data released since their meeting in April confirmed that 

the strengthening of the world economy has continued. Global growth has also become 

more balanced across countries and expenditure categories. However, downside risks 

remain and long term growth prospects are still modest and not satisfactory.  

FM&CBG reiterated their commitment to strengthen efforts to achieve strong, sustaina-

ble, balanced and inclusive growth, using all policies – monetary, fiscal and structural. 

Many stressed the need to focus on structural reforms while strengthening resilience. 

FM&CBG welcomed the IMF pilot “G-20 Report on Strong, Sustainable, and Balanced 

Growth” with inputs from the OECD on structural reforms, and broadly agreed that the 

IMF report has met its mandate. They discussed the macroeconomic policies and struc-

tural reforms, identified by the report, as well as the effects of joint implementation of 

these policies. FM&CBG shared the view that the new report, together with the “OECD 

Technical Report on Progress on Structural Reform Under the G20 Enhanced Structural 

Reform Agenda”, could be used to identify important issues for further analysis by the 

Framework Working Group (FWG). They agreed that the IMF should continue to develop 

the report and produce it annually, bearing in mind the ambition to streamline the FWG 

work and International Organisations’ contribution to it. They welcomed the agreement 

achieved in the FWG and at the recent Finance Deputies meeting on the aim of stream-

lining the FWG process and making it more effective. They broadly agreed to continue 

the growth strategies after 2018 in that streamlined process. They also agreed that there 

is no need for another quantitative growth target after 2018.  

2. Compact with Africa  

FM&CBG welcomed the first “Report to G20 Finance Ministers and Central Bank Gover-

nors on Compacts”. It provides a suitable roadmap for the improvement of the private 

investment frameworks in the existing Compact Countries (Cote d’Ivoire, Ethiopia, Gha-

na, Morocco, Rwanda, Senegal, Tunisia). They also welcomed that Benin, Egypt and 
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Guinea joined the G20 Compact with Africa (CwA) as well as their intention to work – to-

gether with the African Development Bank, IMF, WBG and interested bilateral partners 

and partner institutions – on investment compacts. The Africa Advisory Group will con-

tinue to advance the CwA as outlined in the Africa Annex of the Hamburg G20 Leaders 

Declaration. FM&CBG will encourage private sector companies to enhance investment in 

Compact Countries. They embraced the idea of an annual investor event promoting new 

investment opportunities in Compact Countries and will encourage the private sector in 

their home countries to participate in this event.  

3. International Financial Architecture & Global Financial Governance 

Multilateral Development Banks in the International Financial Architecture  

FM&CBG welcomed the ongoing work on the G20 Multilateral Development Banks 

(MDBs) initiatives and looked forward to the integrated MDBs implementation report 

and the annual reporting on crowding-in private finance as specified in the Hamburg 

Principles and Ambitions. FM&CBG agreed that sustained efforts on MDBs ambitions to 

increase infrastructure investment and implement crowding-in commitments are need-

ed, including further elaboration on ways to optimise balance sheets. 

Capital Markets and the Global Financial Safety Net  

FM&CBG emphasised the importance of open capital markets and of improving the sys-

tem underpinning international capital flows. They also called for continuous efforts to 

enhance the monitoring of capital flows and the management of risks stemming from 

excessive capital flow volatility. FM&CBG encouraged the IMF and other IOs to continue 

exploring those measures, and pledged to continue closing data gaps. They supported 

further strengthening of local currency bond and capital markets to maximise their sup-

porting role for growth, development and financial stability, as well as engaging in fur-

ther analysis on state-contingent debt instruments by interested sovereigns.  

FM&CBG reiterated their pledge to continue strengthening the global financial safety 

net. They welcomed the ongoing work towards the completion of the IMF 15th General 

Review of Quotas within the agreed timeline of Spring meetings of 2019 and no later 

than Annual meetings of 2019. FM&CBG reaffirmed their continued efforts to achieve a 

more effective cooperation between the IMF and Regional Financing Arrangements, re-

specting their mandates. 

Global Financial Governance  

FM&CBG welcomed the presentation of the Chairman of the G20 Eminent Persons 

Group on Global Financial Governance (EPG) on the status of the group’s work. The EPG 

will continue to review current and possible future challenges and opportunities facing 

the international financial and monetary systems, and the current state of the global fi-

nancial architecture and governance. Considering the optimal roles of the International 

Financial Institutions (IFIs) comprising the IMF, the WBG, and other multilateral devel-

opment banks, the EPG will recommend practical reforms to improve the functioning of 

the global financial architecture and governance so as to promote economic stability and 

sustainable growth, and discuss how the G20 could better provide continued leadership 
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and support for these goals. The Chairman of the EPG will brief FM&CBG at their meet-

ings during the Argentinian G20 Presidency on the EPG interim findings and recom-

mendations. The EPG’s final recommendations will be delivered to FM&CBG by October 

2018. 

4. Financial Sector Development and Regulation  

Implementing and further Improving Financial Sector Reform 

FM&CBG reiterated their commitment to the timely, full and consistent implementation 

of the agreed G20 financial sector reform agenda. In this regard, they confirmed their 

support for the Basel Committee on Banking Supervision’s (BCBS) work to finalise the 

Basel III framework without further significantly increasing overall capital requirements 

across the banking sector, while promoting a level playing field. They welcomed the re-

cent progress in the BCBS negotiation to finalise Basel III and look forward to its timely 

conclusion and the full implementation of all its elements. They also welcomed the 

Guidelines on Step-In Risk adopted by the BCBS. Furthermore, FM&CBG took note of 

the first version of the Insurance Capital Standard for internationally active insurers that 

the International Association of Insurance Supervisors released for extended field testing 

in July 2017 and they looked forward to its further development according to the agreed 

timeline. FM&CBG also welcomed the progress made in evaluating the effects of the G20 

financial regulatory reforms using the Financial Stability Board (FSB) policy evaluation 

framework. FM&CBG emphasised the importance of awareness of the supervisory and 

regulatory issues raised by technologically enabled financial innovation (FinTech) in fi-

nancial services. In particular, managing operational risks from third-party service pro-

viders, including cyber risks, should merit authorities’ attention and be looked at further.  

Cyber Security in the Financial Sector  

FM&CBG agreed that the malicious use of Information and Communication Technolo-

gies (ICT) is an ongoing threat to the entire financial system and supported the interna-

tional efforts to enhance cyber security in the financial sector. FM&CBG also welcomed 

the FSB stock-take report of existing relevant released and planned regulations and su-

pervisory practices as well as international regulatory guidance with respect to cyber se-

curity in the financial sector. They agreed that further action is needed to strengthen the 

resilience of financial services and institutions in G20 jurisdictions against the malicious 

use of ICT. FM&CBG recommended that each individual G20 jurisdiction should re-

examine existing cyber security regulation and supervision for the financial sector with-

in its jurisdiction, with a view to improving its further effectiveness. FM&CBG asked the 

FSB to continue its work to protect financial stability against the malicious use of ICT in 

line with the Baden-Baden agreement. This work could be supported by the creation of a 

common lexicon of terms that are important in the work being pursued. FM&CBG asked 

the FSB to report about the progress of this work by their next meeting.  

Improving Data for Policy Use  

FM&CBG welcomed the second progress report of the second phase of the G20 Data Gaps 

Initiative (DGI-2), including the new monitoring framework to measure the progress to-
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wards implementation. They also welcomed the progress of the work to establish a 

macroprudential policy database to promote international information sharing and 

asked the IMF to provide, in consultation with the FSB and the Bank for International 

Settlements, a summary note on this work by the first quarter of 2018.  

5. International Taxation  

FM&CBG reconfirmed their commitment to a close international cooperation on tax 

matters. This includes the implementation of the Base Erosion and Profit Shifting (BEPS) 

package which is showing good progress.  

FM&CBG appreciated the substantial progress that has been made on tax transparency 

over the last years and welcomed the first exchanges of information under the Common 

Reporting Standard (CRS) in September 2017. They reiterated their call on all relevant ju-

risdictions including financial centres which have not yet done so to commit without de-

lay to implementing the CRS and to take all necessary actions, including putting in place 

domestic legislation, in order to begin exchanges under the CRS by September 2018 at 

the latest.  

FM&CBG reaffirmed their assistance to developing countries in building their tax capaci-

ty and welcomed progress in this field. They reiterated their commitment to enhance tax 

certainty and look forward to the assessment of progress in enhancing tax certainty by 

the OECD and the IMF in 2018. In this context, FM&CBG welcomed the consultative 

workshop on tax certainty with African countries to be held in Tanzania in October 2017. 

Beyond a full and consistent implementation of the BEPS measures, FM&CBG recog-

nised the importance of addressing the challenges of the digital economy, and also the 

need to avoid uncoordinated unilateral measures. FM&CBG welcomed the OECD oral 

report on progress of its important work on the tax challenges of the digitalisation of the 

economy. They underscored the benefit of an internationally coordinated approach as 

part of the BEPS project. They look forward to the interim report by the OECD Task 

Force on the Digital Economy by the IMF-WBG Spring Meetings 2018. 

6. Other Issues  

Beneficial ownership and financial transparency 

FM&CBG confirmed their commitment to promote the increased transparency of bene-

ficial ownership information and noted the important progress achieved in this regard. 

They asked the Financial Action Task Force, Global Forum and OECD to continue the 

work on advancing the effective implementation of the international standards on 

transparency and beneficial ownership of legal persons and legal arrangements, includ-

ing the availability of information in the domestic and cross-border context.  

Remittances  

FM&CBG welcomed the progress achieved under the German presidency in the field of 

remittances. In particular, they welcomed the FSB update on the stock-taking exercise 

on improving the environment for remittances. They look forward to the FSB report on 
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remaining issues relating to remittance providers’ access to banking services, including 

the conclusions from the high-level roundtable on remittances with the private sector 

that took place on 12 October 2017 in Washington, D.C. FM&CBG agreed, that if the FSB 

identifies in its report to be submitted by the first meeting of FM&CBG in 2018 unwar-

ranted barriers preventing remittance providers from accessing banking services that 

should be addressed by financial authorities, the FSB should include in the report an ac-

tion plan to address these barriers that should also be implemented by G20 members and 

International Organisations thereafter.  

 


